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ENGLISH VERSION

Instructions : (1) Marks have been shown on the right side of

question.
(2) There are total four questions.

(3) Each question is compulsory.

1  Kaushal Ltd. manufactured and sold 4000 units of TV set 20
at its 50% production capacity in the year 2010 :

Material ............ccoooeeiiiiii, Rs. 80 per unit
Wages ...cooooeeiiiiiiiieeeeeeeee, 50% of materials consumed
Direct expenses .........ccc.......... Rs. 80,000

Factory Overheads

(60% wvariable) ...................... Rs. 2,00,000
Office overheads (fixed)......... Rs. 1,40,000
Selling overheads

(40% wvariable) ...................... Rs. 1,00,000
SAleS oo Cost + 10% profit
For the year 2017, it is estimated that :

(1) The output will be at its full production capacity and
75% of the production will be sold.

(2) Cost of materials and wages will increase by 20% and

10% respectively.

(3) Fixed factory and office expenses will increase by
Rs. 40,000 and Rs. 20,000 respectively.

(4) The rate of profit on cost will increase by 100%.
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From the above information, prepare the following statement :

(1) A statement of cost showing total as well as per unit

cost and profit for the year 2016 and

(2) A statement of cost showing estimated profit for the year
2017.

OR
1 A company prepares two products ‘A’ and ‘B’. Production 20

cost for the year ended 315 March, 2016 was as under :

Material .......oooneveeeeiiieieeiee, Rs. 7,50,000
Wages ....ooeeeieeeeeeeeeeeeeeeeee Rs. 4,20,000
Factory overheads ...................... Rs. 1,80,000

In the beginning and at the end of the year, there was

no stock of semi - finished goods.

(1) Direct material per unit for ‘A’ is double than that
of B

(2) Direct wages per unit for ‘B’ is 90% of wages of ‘A’.

(3) Factory overheads per unit was same for both ‘A’ and

‘B’ products.

(4) Office overheads were 150% of direct wages for each type
of product.

(5) Selling expenses for both the products are 50 paise

per unit.

(6) During the year :
‘A’ production 50000 units out of which 70% is sold.
‘B’ production 1,00,000 units out of which 80% is sold.

Prepare cost sheet showing total cost, cost per unit and

profit for each type of product.
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2 Kuntal Ltd. has three production depts. A, B and C and 20

two service dept. D and E. The following informations are
taken from the books of Kuntal Ltd. :

Rent and taxes ......cooovmeviieiiiieiaeeean Rs. 5,000
General electricity ..........ccoooooviiiiiiiinnieeee.... Rs. 600
Indirect Labour ........ccoovviimeiiiieiiieeeen Rs. 1,500
POWEY ..ol Rs. 1,500
Depreciation of machine ....................... Rs. 10,000
Miscellaneous expenses ..............cceeee..... Rs. 10,000
Particulars A B C D E
Space occupied
(sq.ft.) 10,000 | 2,000 | 2,500 3,000 | 2,000| 500
Light Points 60 10 15 20 10 5
Direct Labour
Rs.) 10,000 | 3,000 | 2,000 3,000 | 1,500 500
Horse Power 150 60 30 50 10 -

Value of the
assets (Rs.) 2,50,000 | 60,000 (80,000(1,00,000 | 5,000]|5,000
Working hours -| 6,226 4,028 4,066 - -
Distribution of
expenses of

dept D 20% 30% 40%
Distribution of

10%

expenses of
dept E 40% 20% 30% 10% -

Prepare statement showing allocation of overheads to
various departments. And show the distribution of service
department expenses to A, B and C by repeated distribution
method. And assuming that overheads are absorbed on basis of

working hours, determine the rate of percentage for each dept.

OR
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2  The following details are of Raj Ltd. Show the allocation 20
of overhead expenses with proper basis of allocation. Assuming
that overheads are absorbed on the basis of percentage of
direct labour, determine the rate of percentage for each
department :

Particulars Production Service
Dept. Dept.
A B C X Y
Assets value (Rs.) 37,500 25,000 |12,500 | 7,500(5,000
No. of workers 150 150 100 50 50
Electricity (kW) 7500 | 6000 4500 | 3000( 3000
Space occupied 450 450 300 150 150
Direct Material 3000 | 4000 4000 | 2000| 2000
Direct wages 2500 | 3500 4000 | 1000| 1500
Combined expenses are as under :
Motive power 2,400 | Lighting power 600
Supervision expenses 7,500 | Indirect Material 4,500
Repairing Worker welfare Exp. 8,100
maintenance 10,500 | Canteen expenses 900
Rent and taxes 1,500
E.S.I. Contribution 3750
Expenses of service dept. X allocate in proportion of
direct wages and expenses of service dept. Y allocate in the
proportion of 5:3:2 among production dept. A, B and C.
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3 (@) From the following information of ABC Co Ltd.

calculate cost per unit :

Annual consumption ...................... 2500 units
Ordering cost .......oooovvvvveeeeeeeeennnnnn, Rs. 200
Economic Ordered Quantity.......... 1000 units

Carrying oSt ........coooeevvveeevenneeen.... 10%

(b) From the following information calculate :
(1) Reordering Level
(2) Maximum level
3) Minimum level
(4) Danger level

(b) Safety level

10

Maximum delivery period ...............coooevvvnnnn. 65 days

Maximum delivery period :

for emergency procurement.......................... 10 days

Average delivery period .............ccooooiiiiiiinnnnnn. 10 days

Minimum consumption daily ......................... 850 units

Average consumption daily............................ 1050 units

The ratio between reordering level and Economic

Ordering Quantity (EOQ) is 5:1 respectively.

OR
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3 (@ On basis of following details available from a Store 5

Dept. calculate :

(1) Closing stock
(2) Stock consumption

(3) Stock turnover rate

Operating stock.........ccccooeeeeeiiiii. Rs. 40,000
Purchase .....ccoovomiiiieieeieee Rs. 1,10,000
Average stock .........cccooooiiiiiiiiiiinnnn. Rs. 45,000

() Find out Cost of Sale and Amount of Purchase from 5

the following data :

Closing stock .............cooevvvnnn. Rs. 60,000
Average stock ....................... Rs. 55,000
Stock turnover rate................ 4 times
(©0 From the following details, find out Minimum Level, 5

Maximum Level and Reordering Level :

Average consumption....................... daily 10 units
Reordering quantity......................... 500 units

Minimum consumption .................... daily 5 units
Ordering period .........cccvvveeeeeeiinnnn. 20 to 30 days
Maximum consumption.................... daily 15 units
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4  The wage rate per hour is Rs. 7 in a factory. Anil has 15
received Rs. 384 according to Rowen plan and Rs. 336
according to Time Wage System. Material cost of a product
is Rs. 531 and factory overheads are recovered at 50% of total
wages. Calculate total factory cost of a product according to

Time Wage, Piece Wage, Halsey Plan and Rowen Plan.

OR
4  Information regarding workers of XYZ Ltd, is as under : 15
No. of workers as on 01-03-16........c.ceceuveeeunennnne. 550
No. of workers as on 31-3-16........ccccoeeeiireennennne. ?
No. of workers resigned .............coooevviiiiieiiieeeennennnn.. 55
No. of workers dismissed ..........ccceeviiiiiiiieeniennne. 22
No. of workers retired .........cccoeeeiiieiiiiiiiiieee 38

No. of workers newly appointed

(out of which 250 workers were taken

under expansion plan) ...........c..oooooiiiiiiiiiiiiineenn. 315
Labour turnover rate as per Flux Method.......... 30%
Find out :

(1) No. of workers as on 31-3-16

(2) Labour turnover rate as per Replacement Method and

as per Separation Method

3) Equivalent annual turnover rate on the basis of

Replacement and Separation Method.
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